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Orthodox Economic Policies and Social Stability
Ahmed Al-Kawaz

Abstract

The paper aims at addressing a number of orthodox economic policies and
their repercussions on social stability. To this end, the Washington consensus
components, as a proxy for the orthodox policies, are presented along with
the selected social instability indicators. To assess the relationship between
economic policies and social stability, the paper tackles the structures of
the orthodox monetary, fiscal , and trade polices, and their potential impact
on social stability. Besides, the assets, represented by agricultural land,
and income distribution, are analyzed in such away to shed the light on the
importance of asset distribution policies on the social stability. Since such
distribution generates the structure of the income distribution, and not vice
versa . Among others, The paper concludes a set of remarks: social limits
of the floating exchange rate policy, the special role of public investment as
a determinant tool of fiscal policy, the difficulty of liberating trade account
without insuring the success of the domestic industrial policy, the historical
blunder of neglecting the agricultural sector during the bad implication
of the import substitution strategy, and the most important remark on the
issue of unqualified macroeconomic and sectoral management. The last
remark should deserve a special and exceptional attention if a genuine
desire is around to reach a set economic policies with a human face.
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The Arab Spring: An Economic Approach to Understand
the Motives and Extract Lessons
Ashraf Alaraby
Abstract

After the spread of corruption, lack of justice and general unequal
opportunities not just in the distribution of income, massive calls
have been boosted to “drop and change the regime”. In this Paper
we use the “Political Economy” approach in attempt to explore the
economic causes and determinants that accelerated the great political
transformations, witnessed by the “Arab Spring” states since 2011.
In this context, the study aims to assess the performance of these
countries in achieving growth and development during the last two
decades. The paper pointed out that the policies of “Washington
consensus” pursued by most countries in the region in the past did not
succeed in achieving sustainable economic growth, neither realizing
the structural transformation that would create productive jobs for
the growing numbers of youth, as well the new entrants to the labor
market. The paper also tried to draw up the basic features of the
upcoming economic system, that will emerge from the “Arab Spring”
in light of the practical experiences and wide intellectual reviews
of the Washington consensus policies, raised by not only criticizers,
but also by those who applied it, too. The paper concluded that the
precautionary measures undertaken by many Arab governments over
the past year, may not be effective enough in resolving the structural
problems afflicted by the economic policies, or even, the development
model accomplished by these countries during the past decades.
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Arab Spring Economies and Labor Market Conditions
Belkacem Laabas

Abstract

The paper studies labor market conditions in Arab spring states and how
these conditions might have affected political outcomes. The paper starts
with a discussion of Arab political economy of development and how
its failure depressed labor markets leading to high unemployment rates
among youth and females. Many structural features of Arab economies
led to the co-existence of growth and unemployment. Economic growth
was not sufficient to reduce unemployment to its “natural’ levels because
of high labor force growth and weak job creation. After the collapse of
growth in mid-eighties, countries concentrated more on financial stability
and less on deepening structural transformation. Unemployment was
further complicated by the mismatch between vacancies and job seekers
which eventually increased structural unemployment of the youth which
could not be absorbed by economic growth alone. As a result precarious
and informal employment increased hand in hand with human capital. This
abnormal situation of deteriorating job prospects and increased education
probably laid the ground for the Arab spring.
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Future Prospects for Achieving Justice and Development in Arab
Spring States: The Case of Egypt
Ibrahim Elisawy
Abstract

Social Justice was the main demand raised by the “January Revolution” in
Egypt,as well as in the uprisings that took place in several different Arab
States; the claim for social justice also escalated on a global scale after the
economic and financial crisis. This paper aims to explain the concept of
social justice within its relationship with a number of concepts and related
issues such as justice, economic equality, equal opportunities, freedom and
poverty and the nature of the economic system. After establishing a broad
and multi dimensional concept of social justice, the paper highlighted the
intertwine relation between social justice, economic growth and sustainable
development and stressed on the positive impact of social justice on the pace
of economic growth. The paper also advocated the concept of breaking from
the “Washington Consensus” and relied more on establishing a sustainable
development supported with the resources available in the society. Based
on this conceptual framework the paper discuses the ability of the Egyptian
revolution in addressing these developmental issues; however, the paper
concluded that the political forces that emerged in the wake of the first
round of the revolution may not have the ability to address such reforms
and future rounds of the revolution will bring about the system that shall
have the ability to move towards establishing a sustainable development
within the means of social justice.
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Investment, trickle-down effect and political changes in Egypt
Ahmed Kamaly
Abstract

Despite of the apparent improvement in the macroeconomic fundamentals
in Egypt prior to the 25th of January Revolution; this progress was not
reflected in the life of the average Egyptian citizen, as lingering problems
of unemployment, shattered public services, and more pervasively
deterioration in the level of equality and social justice continued to plague
the Egyptian society. Taking this further, this paper examines the link
between the increases in the level of investment and hence growth and the
unfair distribution of growth benefits which may in turn have contributed
in the eruption of the revolution. After examining the trend of investment,
its geographic and sectoral distribution, foreign direct investment and
the link between investment from one side and employment , poverty
and reduction from another other side, the paper has distilled a number
of factors which may explain how the upbeat trend in investment and
economic growth were not felt by a large majority of Egyptians. First, the
period which characterized by apparent improvement in investment and
growth levels was quite short and came after a period where growth and
especially investment suffered from major setbacks. Second, the emergence
of a visible tradeoff between public and private investment constrained the
positive effect of higher private investment and deepened the feeling of
social injustice as a result of feeble public investment in human capital and
infrastructure. Third, the unfair geographical distribution of investment
as well as the inadequate sectoral distribution has deepened the feeling
of inequality and exclusive growth. Fourth, the mismatch between
labor qualifications and labor market needs has created major structural
imbalances in the Egyptian labor market which again added to the feeling
of inequality and exclusivity of growth benefits.
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The Role of Economic Factors in the Political Mobility
Rabie Nasser
Zaki Mehchy
Abstract

The political movement, sparked off in Syria in March 2011
demanding political freedom, is an indication that the society has reached
an unacceptable stage of institutional, economic and social decline. The
paper highlights the economic factors affecting this movement from
a comprehensive development perspective. Economic development
did not succeed in reducing money metric poverty in Syria. Moreover,
development policies did not serve the interests of impoverished people in
the last decade. Thus, great disparity developed between regions in respect
of economic activity, poverty, illiteracy and unemployment. The root cause
of economic development imbalances lie in the inefficient performance
of institutions, lack of transparency, accountability and the absence of an
integrated developmental future vision.The Syrian society’s aspirations for
the future, and the state of frustration caused by the stagnation, the absence
and the unproductive performance of its development process, followed
by fragmented reform policies, have probably constituted a critical factor
in the breaking out of the Syrian uprising.
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Challenges of financing the Tunisian economy in
Midst of democratic transition
Moez Labidi
Abstract

This study aims to present the challenges that face financing the Tunisian
economy during its transition period after the breakout of the revolution.
The study shows that the efficiency in facing the economic issues lies in
governments’ ability to undertake fundamental reforms in the financial
system accompanied by the recapitalization of banks and regulating the
banking industry according to global standards. Moreover, overall reforms
(the drafting of a constitution, judiciary reforms) should take place in order
to enhance the ability of attracting domestic and foreign investors thus
creating an encouraging atmosphere for investors. The study points out that
delaying these reforms is pushing the Tunisian economy to an excessive
demandtunnel; Thusthe highratesof increase inwages, inafragileeconomic
situation, in addition to its negative impact on the competitiveness of the
economy could result in a downward spiral: wage - inflation, at the level
of the private sector, and a spiral of : wages - indebtedness, at the level of
the public sector. Finally, the study concluded that the economic policy in
Tunisia has somewhat succeeded in avoiding the specter of deflation, but
was unable to find an encouraging investment climate since of reforms are
needed to take place and trust in the government and its institutions must
be established more profoundly.
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